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CONFIDENTIAL STATE 003433 

E.O. 11652: GDS 
TAGS: DFOR, ENRG, YO 

SUBJECT: KRSKO: FUEL LICENSE DISCUSSION 

REF: BELGRADE 9264 

1 . DEPARTMENT APPRECIATES EMBASSY'S REPORT OF DISCUSSIONS 
WITH KLJUN AND RECOMMENDATIONS FOR HANDLING KRSKO FUEL 
LICENSE ISSUE. WE AGREE THAT WE SHOULD KEEP PRESSURE 

ON TO REACH AGREEMENT BEFORE TITO VISIT; DEPARTMENT HAS 
ALREADY FORWARDED TO IAEA DRAFT AMENDMENTS TO US-IAEA 
AGREEMENT FOR COOPERATION (REPEATED TO YOU AS STATE 1 168). 

AS PROMISED BY NOSENZO DURING WASHINGTON DISCUSSIONS, 

EMBASSY MAY PROVIDE KLJUN COPY OF DRAFT AMENDMENTS. 

2. DEPARTMENT HOPES THAT GOY WILL ACCEPT KLJUN-NOSENZO 
SOLUTION. (PARA C.III OF DISCUSSION PAPER). IF IT CANNOT. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 003433 

WE WILL BE PREPARED TO STUDY OTHER APPROACHES. WE DO NOT 
BELIEVE. HOWEVER. THAT A "FIRST CORE LOADING AGREEMENT" 

IS LIKELY TO PROVE A FEASIBLE SOLUTION. FYI AS EXPLAINED 
TO KLJUN DURING MEETINGS IN WASHINGTON, ARTICLE VIII OF 
JUNE 1974 TRILATERAL AGREEMENT STIPULATED THAT IT "SHALL 
BE SUBJECT TO AND IN ACCORDANCE WITH" THE AGREEMENT FOR 
COOPERATION BETWEEN THE IAEA AND THE USG " AS IT MAY BE 
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AMENDED." THUS REVISIONS WHICH WE HAVE PROPOSED TO US-IAEA 

AGREEMENT WILL, IF AGREED TO BY THE IAEA, BE AUTOMATICALLY 
APPLIED TO COOPERATION UNDER THE US-GOY-IAEA AGREEMENT. 
THESE CONDITIONS, INCLUDING US VETO RIGHTS OVER THE 
REPROCESSING OF US SUPPLIED FUEL, WILL NOT BE LIMITED 
TO THE FIRST CORE LOADING. END FYI. EMBASSY, THEREFORE, 
SHOULD NOT GIVE ANY ENCOURAGEMENT TO THIS "FALL BACK." 

3. AS FOLLOW-UP TO NOSENZO KLJUN DISCUSSION OF US POLICY 
VIS-A-VIS IRAN, YOU MAY ADVISE AMBASSADOR KLJUN THAT 
DURING PRESIDENT CARTER'S RECENT VISIT TO IRAN AGREEMENT 
IN PRINCIPLE WAS ACHIEVED WITH THE SHAH ON THE TERMS 

FOR PEACEFUL NUCLEAR COOPERATION COVERING BOTH POWER AND 
RESEARCH APPLICATIONS. MAJOR ISSUE WAS QUESTION OF 
DISPOSITION OF SPENT FUEL. 

PROPOSED U.S.-IRAN AGREEMENT 

INCLUD OST FAVORED NATION" CONCEPT AND SAME OPTIONS 
WITH REGARD TO LONG TERM DISPOSITION OF SPENT FUEL WHICH 
ARE CONTAINED IN DISCUSSION PAPER GIVEN TO KLJUN BY 
NOSENZO ON DECEMBER 22 (77 STATE 306255). 

4. PLEASE ADVISE WHEN GOY RESPONDS TO INFORMAL 
PROPOSALS PUT FORWARD IN WASHINGTON. CHRISTOPHER 
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